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1. Price Risk Developments 

In February 2020, the ChinaBond New Composite Net 

Price Index rose by 0.88% to 101.86; ChinaBond Government 

Bond Net Price Index rose by 1.34% to 121.43; ChinaBond 

Credit Bond Net Price Index rose by 0.55% to 95.61. The 

Chinabond government bond yield curve shifted downward, 

with yield of one-year government bond down 25BP to 1.93% 

and yield of ten-year government bond down 26BP to 2.74%. 

The price of government bond futures moved up with the 

settlement price of active ten-year government bond futures 

contracts at 101.01, up 1.41%.  

The market volatility was high relative to the historical 

level. The volatilities of the ChinaBond New Composite Net 

Price Index, the one-year government bond and the ten-year 

government bond were in the 95th, 60th and 95th percentile of 

the historical band, respectively.  

 

Figure 1-1. ChinaBond New Composite Net Price Index  

and its Daily Volatility 
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Figure 1-2. One-Year Government Bond Yield  

and its Daily Volatility 

 

 

Figure 1-3. Ten-Year Government Bond Yield  

and its Daily Volatility 

 

 

2. Credit Risk Developments 

In February 2020, the marginal default rate was 0.16%, up 

month on month by 0.15 percentage point. 26 corporate bonds 

defaulted for the first time, with a total amount of RMB 40.19 

billion.  

The credit spread was narrowing overall. Specifically, the credit 

spread between 5-year AA corporate bonds and 5-year government 
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bonds decreased 5BP to 144BP, the credit spread between 5-year AA 

corporate bonds and 5-year CDB bonds increased 1BP to 112BP. 

The credit spread between 5-year AA urban construction bonds and 

5-year government bonds decreased 20BP to 103BP, the credit 

spread between 5-year AA urban construction bonds and 5-year 

CDB bonds decreased 15BP to 71BP. 

The quality of the corporate bonds was improved. The credit 

bond average score of the ChinaBond Market Implied Rating 

increased 0.21 to 83.90. The scores of the SOE and non-SOE issued 

credit bonds increased 0.13 and 0.79 to 84.69 and 77.35, 

respectively.  

The quality of newly issued corporate bonds was improved. 

The newly issued credit bond average score of the ChinaBond 

Market Implied Rating increased 0.21 to 86.42. The scores of the 

SOE and non-SOE newly-issued credit bonds increased 0.36 and 

1.01 to 86.94 and 80.40, respectively.  

The ChinaBond Market Implied Ratings was downgraded 

overall. The ChinaBond Market Implied Rating Credit Bond Index 

decreased 0.04% to 96.91. The SOE Index and non-SOE Index 

decreased 0.04% and 0.11% to 98.42 and 87.22. Specifically, 143 

credit bonds were downgraded, accounted for 0.73% of the total 

outstanding credit bonds, 0.01 percentage point lower than in the last 

month. The downgraded bonds involved 23 issuers, mainly from 

sectors including construction, comprehensive business and 

manufacturing. 
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Figure 2-1. Monthly and Year-to-Date Amounts  

of newly defaulted bonds (10 billion) 

 

 

Figure 2-2. Credit Spread (%) 
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Figure 2-3. The Average Score of the ChinaBond Market  

Implied Rating of the Newly Issued Credit Bonds 

 

 

Figure 2-4. The ChinaBond Market Implied Rating 

 Credit Bond Index 

 

 

3. Liquidity Risk Developments 

In February, the liquidity of the cash bond market fell down. 

The daily average cash bond trading volume registered at about 

RMB 482.33 billion, decreasing 43.55% month on month. The daily 

turnover rate was 0.49%, down 0.38 percentage point month on 

month.  

The liquidity of the Repo market remained sufficient. The 7-day 
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Benchmark Repo Rate (BR007) was 2.29% in average, 15BP lower 

than in the last month and 11BP lower than the OMO reverse repo 

rate. BR007 peaked at 2.61% in the beginning of February, which 

was 24BP lower than last month. In addition, the financing cost 

spread between using high quality collaterals, i.e., government bonds, 

central bank bills and policy bank bonds, and other collaterals was 

54BP, up 7BP month on month.  

The financing cost spread among market entities remained 

stable in the Repo market. The spread (compared with big 

commercial banks and policy banks) of the small commercial banks 

settled at 4BP, while the spreads of non-bank financial institutions 

and unincorporated products were 23BP and 27BP, down 2BP and 

4BP month on month, respectively. In addition, the financing cost 

spread between using high quality collaterals, i.e., government bonds, 

central bank bills and policy bank bonds, and other collaterals was 

54BP, up 7BP month on month.  

 

Figure 3-1. Daily Cash Bond Trading Volume and Turnover 
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Figure 3-2. 7-Day Benchmark Repo Rate (%) 

 

 

Figure 3-3. Financing Cost Spread between Different Entities (BP) 

 

 

4. Market Structure Developments 

The scale of China bond market expands steadily. At the end of 

February, the outstanding amount of China bond market was 

approximately RMB 99.98 trillion, increasing RMB 0.60 trillion 

from the last month. The market size grew 13.80% year-on-year, 

0.06 percentage point higher than in the last month.  

The term structure of credit bonds was tilting toward shorter 

terms. The outstanding amount of the short-term commercial bills 

accounted for 11.12% of the total amount of corporate bonds, 
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increasing 0.79 percent month on month and 0.13 percent year on 

year. The ratio of the outstanding amount of the NCD to the 

non-policy financial bonds was 1.47, up 0.01 month on month but 

0.20 higher on a year-on-year base.  

The term structure of loans remained stable. The latest PBC 

data showed that, the outstanding amount of the short-term loans and 

bills accounted for 38.66% of the total amount of non-financial 

enterprise loans, up 0.02 percentage point month on month.  

 

Figure 4-1. The Outstanding Amount of China Bond Market 

 

 

Figure 4-2. The Ratio of Outstanding Short-term Credit Bonds 
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Figure 4-3. Non-Financial Enterprises Short-term Loans and Bills 

 

 

5. Bond Market Leverage Developments 

The bond market leverage ratio rose slightly. At the end of 

February, the overall leverage ratio of the market is 1.11, up 0.01 

month on month and down 0.03 year on year. Specifically, the 

leverage ratio of the securities companies was rose, while the 

leverage ratios of the securities companies and credit cooperatives 

declined slightly. There were 459 investors with a monthly average 

leverage ratio more than 2, accounted for 5.08% of all active 

investors, 0.28 percentage point lower than in the last month.  

 

Figure 5-1. Overall Leverage Ratio 

 



 

10 

Figure 5-2. Leverage Ratio of Different Investors 

 

 

6. Repo Collateral Risk Developments 

The collateral adequacy ratio rose in the Repo market. At the 

end of February, the overall collateral adequacy ratio of outstanding 

pledged Repo was 109.88%, up 0.60 percentage point month on 

month. The overall collateral adequacy ratio of outstanding outright 

Repo was 107.51%, up 0.22 percentage point month on month. 

There were 5 borrowers with a collateral adequacy ratio lower than 

97%, including 2 pension products, 1 asset management plan of the 

securities company, 1 commercial bank financial product and 1 

finance company.  
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Figure 6-1. The Overall Collateral Adequacy Ratio  

of the Outstanding Pledged and Outright Repo 
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